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Four Things You 
Can Do To Qualify 

For a  Bigger 
Mortgage

Six Signs That Could Mean 
Expensive (Hidden) Trouble…

Say you started the home buying 
process backwards and started 
LOOKING at homes before you 
pre-qualified yourself for a loan.  
Now you’ve found that none of 
the homes in your price range will 
measure up.  What do you do?  
Short of robbing a bank, there are 
four things you can do to qualify 
for a bigger mortgage.

1. Reduce long-term debt.

The first thing that Lenders look at 
is your income-to-expense ratio.  
They compare how much money 
you have coming in against how 
much money you have going out 
every month.  We all know that 
a dollar will only go so far – and 
Lenders know this particularly 
well.  So, if you can pay off car 
loans, credit cards, or any other 
obligations against your income, 
you’ll have more money to spend 
on a loan – and a Lender will let 
you borrow more money.

2. Wait until you get more
income.

Another way to look at the 
income-expense ratio is from the 
income side.  If you have more 

Cracks, bulges, stains, odors, 
squeaks, and tilting are easy to 
spot and can mean a little or a lot 
of trouble in any home.  

The first sign of trouble that 
you should look for is in the 
foundation.  You can do this by 
looking around the outside of 
the home.  If you can see cracks, 
bulges, mold, wood rot, or listing 
there may be severe problems 
with the foundation.  Bearing 
in mind that all concrete and 
asphalt will crack as it settles, 
hairline cracks will be acceptable; 
anything larger is not.  These 
things could mean a large 
foundation settlement because of 
soil instability, or that the builder 
didn’t use steel reinforcements, 
indicating potentially slipshod 
work throughout the home.

You’ll have to look high to see the 
second sign.  Are shingles rough, 
broken, curled, bubbled, warped, 

or split?  Are there rotted eaves, 
fascia, soffits?

Make sure to look for old, faulty 
gutters that can hide these 
problems.  These things could 
indicate a leaky roof, or one that 
will need to be replaced in short 
order.

The third sign of trouble hits you 
when you walk in the door.  How 
does it smell?  If it smells like Fluffy 
or last night’s dinner – that can 
be fixed by carpet cleaning, and a 
little time and fresh air.  A moldy 
smell could suggest mold in the 
ductwork, which would require a 
complete replacement to remove.  

You’ll feel the fourth sign of trouble 
as you walk around inside the 
house. Are you walking on a slant?  
Do the floors squeak when you 
step down?  Can you feel or see 
lumps, breaks, or cracks?  As you 
look at the joining of the floors and 



walls, is there a separation? These 
things can indicate a problem with 
the sub-flooring or an underlying 
moisture condition – either a leak 
or a moisture problem beneath the 
floors.

Look to the walls and ceilings for 
the fifth sign of trouble.  Walls that 
are cracked can indicate a problem 
with the foundation – particularly 
around doors, windows, and 
ceilings.  The cracking, peeling, 
and bubbling of paint can indicate 
mold or moisture in the walls 
or above the ceiling.  Is there a 
round-shaped discoloration?  Is 
there any bubbling, cracking, or 
bowing in the sheetrock or paint?  

All of these things can indicate 
moisture – any sort of water leak.  

Depending on how big and how 
long the leak has been there, 
the damage can be as little as 
discoloration or as much as rotten 
framing timber.

The sixth sign is in the bathroom. 
Take the time to flush each toilet 
and run water in each sink.  If 
the water pressure is overly high 
or overly low, there’s rusting, or 
poor drainage, there could be 
a problem with aging pipes or 
sewerage.

These six things are easy to spot, 
but a professional home inspector 
can tell you the real underlying 
problems and estimate the cost of 
repairs.

money coming in, you can borrow 
more money.  If you’re expecting a 
raise within the next year, maybe 
you should wait until that comes 
through, before asking to borrow 
money for a new home.

3. Add someone else to the loan.

Another way to demonstrate to 
a Lender that he will be repaid is 
by having someone (with a good 
income and stable job) co-sign on 
the loan.  

This way, the Lender is looking at 
MORE income available to repay 
the loan.  Family members (Bank of 
Dad) are the typical source of 
someone willing to co-sign.

4. Use financing that requires 
lower down payments.

The basic idea is this…the more 
money you have available to 
spend, the more money that a 
Lender will let you borrow.  You’re 
trading off having the money 
available NOW or later.  If you put 
a large down payment on a home 
now, that means you may have less 
income available to repay a loan 
later.  

By the same token, if you make a 
smaller down payment, then you’ll 
have more money available to 
repay a loan – and the Lender is 
likely to let you borrow more.


